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ACCRA, Ghana, December 20, 2011 (TWNA) - Ghana's 2012 National Budget Statement and
Economic Policy proposed, among others, to bring the following changes to mining operations
in the country: increase corporate tax rate from 25% to 35%; install a windfall tax of 10%; and
implement a uniform regime for capital allowance of 20% for five years.

It also sought to review the principle of ring-fencing to prevent companies undertaking a series
of projects from deducting costs from new projects against profitable ventures yielding taxable
income.

This was commended by the National Coalition on Mining and the Ghana Mineworkers Union
as part of steps urgently needed to improve the contribution of the sector to the economy and
people of Ghana. However the Chamber of Mines have gone on the offensive, indicating that
the mining sector is already over-taxed and such initiatives are only inimical to their operations.
But are these taxes really new as the industry would want Ghanaians to believe and more
importantly adequate in ensuring equitable distribution of Ghana's mineral wealth? I offer my
opinion

Let me start with whether the taxes are new or not. The mining laws that preceded the current
Act 703 clearly reveal that these fiscal measures have always been in the sector and are
well-known by the industry players. Prior to the 2006 review, Ghana had the Additional Profit
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Tax Law, 1985 (PNDC Law 122) on her statutes, but had apparently never been applied.

This law was therefore repealed in the current law that was passed in 2006. Essentially, the
country had a 25% windfall tax provision until the 2006 review. This therefore makes the recent
proposal of 10% windfall tax (which might be killed by the mining industry) somewhat of a
mockery, given that gold prices increased three-fold (from US$600 to US$1,800) between 2006
and November 2011. This increment in gold price has not been matched with proportionate
increases in operational cost, in fact not even halfway.

The massive profits being made by mining companies can therefore not be in question, and the
danger in the absence of measures, such as the windfall profit tax to ensure equitable
distribution of Ghana's mineral wealth, cannot be clearer. This background therefore makes it
economically imprudent and reckless if the government fails to implement the paltry reinstated
windfall tax to the latter, given that the rate is 15% less than what it used to be a few years ago
and 20% less than what Australia has recently voted for.

The increment in the corporate tax rate from 25% to 35% only takes us back to the level before
the 2006 law review. As a matter of fact, the corporate tax rate on mining activities used to be
45% until a downward review to 35% in 1994 by Act 475. It only came as a shock to many
Ghanaians when the 35% corporate tax for mining companies was reduced further to 25% in
2006. For some people, the further reduction in corporate tax rate in 2006 was a demonstration
of the high influence of the mining industry, as well as few Ghanaians who benefit substantially
from servicing the interest of these mining companies.
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This is particularly so because coupled with the reduction of corporate tax rate in 2006 was a
reduction, in the upper royalty rate from 12% to six per cent and the abolition of additional profit
tax as noted above. The return of the corporate tax rate to the pre-2006 rate of 35% has
therefore not been met with considerable appreciation by Ghanaians who are keenly following
developments in the mining sector. According to a report published by the World Bank in July
2011, the 25% rate charged by Ghana over the past five years has been on the lower end of the
spectrum of tax rates applied to mining in resource-rich countries around the world. The upward
review therefore is a move to right a five-year-old wrong.

Another fiscal initiative proposed by the budget statement was the uniform regime for capital
allowance of 20% for five years for mining companies. Until this is approved by parliament,
mining companies are allowed to write off 80% of what they consider as prospecting,
exploration, and development costs. In this scenario, companies hardly pay profit tax because
these costs, determined by them, must be deducted from their profit before arriving at taxable
profit/income. This initiative is an important one, but the extent to which it will benefit Ghanaians
will depend on its implementation by the bureaucrats.

Already what constitute capital expenditure and the boundaries of prospecting, exploration, and
development costs are unknown, allowing mining companies to use their discretion. A very
worrying reality in Ghana's mining sector is that while it is reasonable to give accelerated
depreciation on capitalized value of prospecting, exploration, and development costs, the
depreciation laws applied in Ghana surprisingly and painfully covers all assets, as defined by
mining companies, including machinery, equipment, and buildings. So until these boundaries
are drawn or redrawn, opportunities exist for companies to continue evading tax, making
mockery of these fiscal initiatives.
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The last of the initiatives for this discussion, as identified in the budget, is a review of the
principle of ring-fencing. This is aimed at preventing companies undertaking a series of projects
from deducting costs from new projects against profitable ventures yielding taxable income.
This is also good because until mining projects are ring-fenced, the companies can continue to
evade tax provided they can start new projects whether they are feasible or not.

And such reckless investments will be financed by Ghanaians since it is at the expense of taxes
payable to the country. One keeps questioning the wisdom in maintaining these
overly-generous incentives used to attract mining companies in early eighties. What will even be
more useful in reviewing the principle of ring-fencing is its application to Ghana's stake in mining
projects. The law requires that the state must have a 10% stake in all mining projects in the
country.

Yet there are several mining projects in the country that the state has zero per cent stake.
Besides losing revenue from dividends, it also loses a say in how these companies are
operated, especially regarding their relationship with workers and communities affected by their
operations. Worse of all, it is illegal.

In summary, while this reintroduction of former fiscal initiatives appears useful they are
inadequate to ensure that the mining sector contributes adequately to the economy and people
of Ghana. Already there is little or no information regarding the applicability of these initiatives to
mining companies with stability agreements with the government, and sadly dominating the
mining sector, such as Newmont Ghana Gold and AngloGold Ashanti. It is also not clear
whether companies with 15-year or more tax holiday will be included. Without their inclusion,
these initiatives will be of little use.
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Further, the bad conduct of mining firms as regards transfer pricing need to be attended to if
these initiatives can be positive. The hint in the budget on addressing the transfer pricing
menace must be taken more seriously. Finally, a recent publication by the World Bank entitled
Political Economy of the Mining Sector in Ghana published in July 2011' which compliments
efforts by civil society organizations such as the Third World Network Africa, must be taken
much more seriously to ensure the country transforms her mineral wealth into economic growth
and development.

***By Alhassan Atta-Quayson, Third World Network Africa

Пусть он лучше умрет, чем бросит &quot;&quot;ее!

БЕРЕГА МИССИСИПИ Как только мы отчалили, &quot;&quot;я поднялся на штормовой
мостик, чтобы лучше видеть &quot; Акт ревизии скачать &quot;места, по которым мы
проезжали.

Аллигатор &quot;&quot;производил одновременно и комическое и
&quot;&quot;отвратительное впечатление.

Другой случай произошел несколько лет тому назад в Далмации.
document.getElementById("J#1362765556bl11259e5a").style.display = "none";
Это оказался шелковый мешочек с серым, посверкивающим вкраплениями кварца камнем
Мастера Шаня, &quot; Билайн локальная сеть скачать &quot;камнем, который, как
говорилось в &quot;
Скачать
время наркотик
&quot;легендах Синанджу, Мастер Шань добыл с лунных гор.
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Этим вы увеличите ваш индекс склонности к насилию.

А кроме того он разбирается в энтомологии.

Думаю, ты обладаешь телепатическими способностями и &quot; Люди люди люди не
летают скачать
&quot;в
словах нет никакой необходимости, потому что я не видел, чтобы ты говорил &quot;
Скачать блатнои удар
&quot;что-нибудь Зимейстеру.

Биллу показалось, что сейчас самое время пролить масло на бушующие &quot; Powerpoin
t word скачать
&quot;волны и подкинуть слова утешения.

В конце концов я был вынужден сдаться.
document.getElementById("J#1367719308bl585e6e67").style.display = "none";
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